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B !

A, QGeneral Economic Effect of Embargo on Satellite Countries '
Lis A DR LU R LR TE AL LN L1 ‘ ;

25X1 -

25X1

the effzct of any embargo is to forece the ¢ountry

&he most serilous bottleneck in production has been caused by the

|
agalnst whlch the eémbargo is made toward self-sufficlency. The. ;
most serious effects of an embargo are felt immediately after 1t |
lg put into effect; from that polnt on the embargo loses its |
effectivensess progressively as the country geins in self-
suffioclensy. For this reagon, the blockade of the East is pro-
gresalvely losing some of its effectiveness. Another reason for j
1ts reduced effeotiveness is the lack of the possibility of

trade ocontrol. Embargoed materials are coming into Hungary

|
‘ |
4

The West's embargo ce ad a grea ;
er'rect on Satellite plan fulfillment | !

shortage of machlne tools and copper. Prior to the war, Hungary )
had to obtaln most of her machine tools from western countries,
When this and other sources were out off, she was forced to.start.
roducing her own machine tools at the MAVAG Plant. /See Encl
P)/. Although the acute shortage has thus been alleviated, the
supply of machine tools is stlll not suffiecient. Machine tools

have been lmported from the USIR; thepe were in sample quantities

" and for show purpcoses only 25X1.

‘ it is Sy
very diffiocult for Hungary teo obtain centrifuges for its insulin,
¢illin plants
Some centrifuges have bpeen obtalned ITomMGZeChORFONRKLE, ¢
ut these were of poor quallty. '

The embarge on ocopper has oreated very serlous difficulties in 25X1 .
the sleotrical industry. Some induetrial operations have actually

opme to & standatill. An example 1s the partial halting of ocon- = |
struction work &t the Gigant plant in Csechoslovakia !

The sopper shortags is still ascute, bu 8 '
sen pAPtiIAlIY allevi | the additional o5y

Qopper is coming fro
of Germeny, the USSR,

ﬁggm is an even greater shortage in lead than in oopper.. 4
“volt underground cable was recently laid with only plastie

- and bitumin covering to make it waterproof beosuse there ias: !

no lead aveiledls in Huafaw Nonfersows metals, such &8
nolybdenum, niokel, achBalts and chromium are extremely oritical
in gary; however, there meems o be & sufficlant supply to Sl
Reep the atesl indwatry operat . 1s 25X1°
\pply comes from, China. In addition to .
™AW atterials and finiahed duata, there is a Fcoam shor :
of designera in csrtain fields and 2 great need for plans - ;
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=3~

deslgns for maéhineg and plants. Specifically, Hungary could \
use plans fors '

A 10-thousand-kw &lectric furnace for the production of ferro-
gilicon '

A steel plant

A rolling mill .
|knowledge concerning Satellite methods of ’f 25X1

25X1

getting around the embargo. | | all transactions o

importance are carried out through Rumania and Poland, 25X1
|glass buying commisslon which reside ‘ _

Prague, Czechoslovakisa. This commission cons
our or ve people and lts ostensible purpocse is to buy glasgs

from Czechoslovakia | | this 1s merely 25X1,
a cover for large-scale illegal trading onengﬁignaigj::::::::%:] :

In a tremendous land area, such &s the combination of the USSR
and China, the statistiocal chan of certaln raw
materials are practically nil, the area,
particularly China, 1s potentially richer than the well-
exploited North Ameriocan continent; the area is potentially °
self-sufficlent and 1t 1s only a matter of time, Nevertheless,
all metals such as oopper, niokel, molybdenum, vanadium, oohilh

and tungsten should be embargoed,

\ , . . 25X1:

Teohnical and dalign talent 1s more diffioult to obtain in the :
USSR and its Satellites than in the West. Solentists and k
designers are afraid to oome out with new ideas, because if & new
idea falls to develop satisfastorily, its originator o&n be -
gonvicted of sabotage. Moat important. to be kept from the.
Satellites are plans for new machines and industrial planta,
New machines, partioularly automatio maohinea for high-speed:

roduetiona.nhould be embargoed, for even if only one maschine

25X1

8 obtaine bz the Soviets, they have the talent to copy it
and put it into production; the original design talent is !
lacking at the present time, : o «
the embargs list | 25X1

- In general, it covers most of the vital items which should be
- embargoed, [‘nazyfit is too long and too detailed, however, 25X1

 example,

The simplenr ore all-inolusive the 1list, the more
effective it ia, Every added detail weakens the list by 25X1
sugspsting & route of evasion., To gilve an over-simplified

f 81l export of oopper in any form were stopped,
there could be no legal way in whioh e aotrioglgngngnjeQﬁips
ment ocould be exnorted, | embargo
1list v forbida the export of electrisc motors over
one thousand hp; it would be very diffioult sven for a qualified
engineer to determine the horsepower rating of the motor by

25X1.

dooking at it. Anyone who wanted to ship & motor over one '

thousand hp could change the identification plates or,.better

- 85111, ship the motor in sections. The sections would be packaged
and_oantrel would be impossible, Further examples of instances 3

T:-‘ﬁ"J“»B_;g

San
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" Where too much detail and too many exceptlons make the embargo
ineffective &re as follows:

‘“Honing and/or lapping mechines (except gear)."
This tells the exporter that all he has to do is Bay that
the machine is for gear honing and lapping and it can ,
be exported; control 1s impossible especially if the - R
machine 1s shipped in sectlona, : j

"Diesel engines, marine types, of S
1500 hp or over, with rotary speed of 200 rpm or over" X
and "diesel engines, &ll types, with the following C
characteristics: . !

200 to 300 hp with rotary speed of one thousand rpm i
or over '

Pt e

300 to 800 hp with rotary speed of 600 rpm or over

9

over 8OO hp with rotary speed of 400 rpm or over.'

T

Can, for instance, & one~thousand-hp englne with 399 rpm be
exported, or & T99-hp engine with one thousand rpm?

How can this be controlled by looking &t the engine? Even 25X1
4L the company 1s willing to put it on & test stand, the
company sould make & rig to prove anything they wanted to
prove, The only effeotive oontrol would be to forbid
rexport of all dlesel engities, " ‘

\ WLoo&tien apparatus, under-water apparatus for Q
detecting or looating objects under water (exeludin o

specifiio oiy aratus for deteotIng shggls. . 125X;

“of fish)", how. can one prove that . a
sonar set 18 not for detecting shoals of fishe

. "Eleotrometers (except student type). Obviously E
| ®11 electrometers exported will be of the "student type". ,

{ 3$ﬁA11oyu oontaining 3.25% to 5# silicon," Ave
| &lloys of ‘ :

end 5,5% 84 all right? _

X "Water-tube bollers, 80 thousand pound-hours
130,300 kilo-hours) atqgminﬁ‘oapnaity,and above
ke cluding marine boilers)," If a minimum figure is to be
apeoclliled at &ll, the figure should be specified in -
mAximum pressure, The capacity figure is nearly impossible
to ggntrcl, partionlarly if the boller is shipped in . T
psotlons, :

1

ing an emdb

e

argo on the following items whioh

plao :
- . | 25X1

DY LY ¢ U}

\

mﬁe‘brimnry export ltem whioch should be stopped is the
flow of solentlifioc information from West to Zast,

Small oapaolty compressors which ocan be used in the

transportation industry, construction industry (driving

gneunntio squipment for fast construction of airfields
or instancs) steo, : .

Conorate mixers,
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S ‘ : g . .- 25X1!
Paving brick machines, clay digging machines, automatlie

saws, land bagging machines, bulldoZers, pipe ditech digglng !

.machines, and other automatlc equipment for fast o |

construction work, ’ ' ' ‘ i

{

Cable-laying machines o5x1 |
1n Czechoslovakia. SRl

Ferrochrome and ferromanganese,
Polyvinylohloride, | i
Anthracite, : 3
Rubber and other orgenic (Palmetto) and inorganic packing i

" materisls. Construction work in Hungery has been halted
several times because of the lack of packing and sealing ﬂ

materials. b

All eleetpic power generating equipment. , §

|the following list of exports %o ,
East Germany: ‘ .

.Eood; eg, Hungarian butter wrapped in Soviet paper to

oonvey the impresseion to the Bast Germans that they are .
getting Soviet goods, ’ :
Bauxite, |

Alunmina,

In turn, East Germany's exports to Hungery are:

Maohine Tools (Krupp - Grusbn). 25X1

- Optical oduipmént from Zeiss, _
BMW‘Aﬁtomobilel; during one partiocular month & shipment of

500 oame to Hungery, , \
Ferrosilioon.

**AAJ The gubliahad statements of percentuge of plan fulfillment depend
e politiocal and economio situation &t the particular moment,
in general, the published producticn figures for consumer _
oods suoh as textiles, shoes, houmehold appliances, ete, are higher
han the sghnal:figures. This is to boost the morale of the :
population, &nd to serve as peace propagendsa. In general, ‘
. published production figures for raw materials and industrial i
items are below the aotual figures in order to chestise plant
~émployees ‘8o that they ocan be pushed to produce more, ' For
instance, in the Fall of 1951, the published coal production
‘fisurep were under the aotual figures bepause of. the serious -
1ag in coal production and the desire of the government %o push
cokl production. ‘ Lo : o

A
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Individual plant managers do not dare falsify production
figures to the. @overiment. They are controlled very closely,
Three or four esplonage organlzations may exlst in one plant
.without anyone organization knowing of the others' existence.
The plant menagers are familiar with this situation-gnd
they would rather put out a product of poor quality than have
reduced production. : o o :

| |Boonemic bottlenecks in oth 211% ies . 3
simliler to those in Hungary 25X1

Electric Power Plents of Hungary and Satellites

The fng;g4ngﬂgngnlanhgﬂangpriainal%y planned to be 140 thousand
- kw, _ his mey be reduced, but it 25X1.
—— will be to & multiple of 20 thousand, between 80 and 140 thousand
kw because the generators are 20 thousand kw., The capacity
will be either 60, 100, -120, or 140 thousand kw. The turbines
are bullt by Skode and are of the standard, mixed-type. The’
grinoigal user of the electricity from the plant will be the <
rans-Danublan power grid, whioh 1s intended primerily for -
the aluminum industry, The remeinder of the power will go to .
. Budapest, It is not intended for the steel works at Dunapentele.
~3ince the power plant was originally planned by Czechoslovakia
for Yugoslavie, the ne' that 1s normally used
in Hungary) . it ‘'would be wiser for 25X1
RBungary to expand the modern Tokay plant rather than develop ‘
the Inota plant. . ' : '

26X1",

 Looation . Bover. . No Boilers Type _ Remarks -
- Qmeghoslovakia | S - | o
' ‘Erttillqva “ ‘ 4“ \ ~
omarno = . : 14,000 Kw 8 Skode
near Mostl, 2 plante 200,000 KW tobal | |
- Ostrava 200,000 KW min
. Pleen . 100,000 KW
Prahs N
3.4 01a type small
plants:

Kraftwerk "West" ‘ : ;
Klingenberg . |

Sntellite Pover Plants:

[

Petrogs
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;ndustiy - Miscellaneous ‘ 25X1

Cement-Piants

N

The operating -efficliency of Thé Hungarlan cement plants 1s : '
extremely high. All of the machinery is operating at top capacity
all the time, with aii efficiency of about 100 per cent. Total
'~ production of the cement plant 1ls four thousand metiteitopEtner day

B R

T L

e

[E—

Explosives and Ammunitlon

‘ The initial capacity of the Borsod nitrogen plant will be 400 4
metrio tons of N ger.day,‘twioa\the'capaoihy of the Pet . !
plant. he plant can be expanded threefold, The 25X1 !
vearly capaoclty at Borsod r'or; N2, pased on a norm of 400 tons !
per day, would bs 146 thousand metric toms N2. Synthetioc
armonis 1s produced at.Borsod, Pet and the Hungarian Chemical
Plante, | Note: | |

the total Hungarlan pro- o {
o\ [ 2 pér day and that only 35 per cent %

on §o 8 ons
of this is produced today,/

The plant is being built on four or five terraces above ground,

llthough parts of i1t may be built underground. | 25X 1
one and oné-half million oublec meters of earth were moved for :
the foundation of the plant, According to Hungarian building i
practice, if this figure is divided by three, the approximate !
area of the plant can be obtained, ' “

'the amount of ferrosilicon produced yearly. ;
siz thousand XW per year were necessary for the
produstion of 45 to 90 per cent pure farrosilicon. The ferro-

SEORET. L
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gllicon produced 1s of standard good quality. There are two
ferrosilicon’'plants in Hungary, one at Tatabanya and the other
near Salgotarjan, '/Zagyvarona, Vizvalaszto Telepi see Encl (Ml7.
Each plant has a 3,500 kv. -~ ampere three-phase Siemens furnace,
There are no plans for the expansion of elther plant.

Quartzite is obtained from Kovago8rs /See Encl (L)7.

25X1

Hungary would like to quadruple its ferrosilicon production; (
therefore, it apparently does not have all of the ferrosilicon
1t needs,  If plans for expansilon of the ferrosilicon industry _
materialize, the supply should be equal to steel mill requirements
in ppproximately three years The Hungarilans are in need of a
plan for a steel plant which they may get through Germany. Some
ferrosilicon 1s &t present Being imported from East Germany and
Czechoslovakia., .The Hungerians have sufficlent raw material
available to produce enough ferrosilicon to meet thelr own
requirements, . ' Hungarian plant facilities are not adequate
to process the raw materials, however. At present, there is a
plan to build & new-ferrosilicon plant either near Esztergom or
Vac. The Hungarians would have liked to build a 7,500 to
‘10 thousand kv - ampere furnace for this installation; no plans
were avallable, however, Fhgy4m;l14nxQh@bly;huildgaix4345ongkv_
-ampere  furnaces, instead, ‘

| Present plans for the -
they

| eapaclty of the plant are flawible.ne
may have progressed as far as construction contracting.

‘information*cn other industrieg7;

Cable Plants: The Felten Guilleaume, Kabelgyar and Siemens
cable piants in Budapest /See Enclosures (N) and (Q)/ are now all
under one management. .Th€y are the only oable ‘ .

[:;::Tvne‘FEIven‘Gﬁxllaaumé plant uses 8lX %o seven thousand tons
of' ocopper and aluminum per year., The managsr of the plant is
¢hatel (fnu). : ‘ . ‘

Hungarian Chemiocal Plant, Budapest: The plant has been recon-
atruoted and has resume 8 prewar production, sulphuric acid,
ohlorine, smmonia, nitriec aocld, ete. To date, it is the only
sulphuric acid producer in Hungery; however, & new sulphurioc

acld plant is planned at Martfu (near Szolnok) on the. bank of

the Tisza river next to the Bate shoe plant. Stierling, . ;
RUbgary s present sulphuric &cid production expert, will become
the manager of the new p. ‘ ' 111t fon forints
or $12 million.. "25X1

galoium Carbide: Calcium carblde is produced at Tatabanya and
orog. The calclum carbide furnace at. Tatabanys is similar

to the ferrosilicon furnace (3500 Kv -ampere, three~phase
~ Slemens) and both can be used interchangeably with the -

existing transformer: |
m_;____ Ti-anarormera

N A
! I~

. Calolum Carbide Furnace
v

: Ferrosilicon Furnsace
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, Q. .

Two carloads (20 tohs) of calcium carbide per day can be produced
at Tatabanya instesd of feérrosilicon ZEQQ?E Only six tons

. per day are prodused at Dorog. No expansion of these plants 1s

~ planned. A new plant will be built along the Danube between

Esztergom and Vae wh imlilar %o the planned ferro-

'silicon plant __ | The approximate capacity of 25

the new plant Will be 120. tons of calcium carbide per day.

Rﬁbber:‘ There are two rubber plants in Hungary.

Rt the present, the Soviet method of obtaining rubber by
the. "Coxagis" proe : + 10 "hold" of land
have been planted . The Bupa plant
1s making synthetlc z ; ‘ onol. The manager of
the plant 1s Zolten Solyom-Barne, : ‘

Budapest - the Rugysnt Aru Gyar produces finished product
-such as tires, 7

- Nagyteteny -.producés natursl and synthetlec rubber. The 25X1
lant- experiments. extensively with new produsction procedures.,

' Bayixite, Alumina,fand.Alum@num -‘Kungarg ' o :

-~ Twenty-two thousand tons of bauxite and elght thousand tons of
alumina are going to East Germany from Hungary lor abrasives

production. There is a possibility that asome of: the bauxite
and alumina is being used for .alu u ‘ t Ritter.

. feld

, - [the Soviets
unnoun?gd;khaimgxnﬁrly eluminum produstion as 300 thousand
‘bons, . this {lgure to be far below astusl production,
_|aetusl produetion to be 700 thousand tons per year,/

All beuxite shipments to the USSR go vio rail to the border .
at Thop. There the bauxite is, transloaded onto Soviet tralns,
there are no boats or barges in Hungary
‘ , ransporving.bauxite. Bauxite cannot be trans-
ported in paper bags in ordinary harges since the paper bags
could not withstand several transloadings. The oconstruction
of a barge landing at Almasfiizitd was started, but stopped
by the Soviets. This 1s.a good indloation that there i3 mo
intention of !hipglns bauxite by barge. Shipment of bauxite
by water is also difficult from the standpoint of getting the

SECRET
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L =10=- L .

barges through the Yugosldav part of the Danube. The Soviets
would not risk sponscoring the-design and construction of special *
barges only to have Yugodlavia ocut them off from the sea. At
present, a new 40-ton tank .car i1s being bullt to transport
bauxite without having to pack it in paper bags. The bauxite
will be loaded pneumatically by hose, This tank car will be
used to ship bauxite and alumina to planned Czechoslovak and
Polish installations. The tank car could also be used. for oil.
The bauxite.whlch le at premsent going to the Soviet.border at
Chigp,, 48 belng shipped in paper bags in any type of railrocad
¢ar, ‘The tralns try to approach a goal of 500 km per day.

Thls goal 1s occasionally reached, 25X1:

o AAAAAAEhore s & shortage of caustic sode in Hungary which will be

The Danube is aomefimes frozen over from the middle of December
to the end of February, in which cass barges do not opsrate, B

1948 ighs  1gs0
Aluminum, tons/year 16000 18,000 22,000
Alumina, tons/year . 50,000 60,000 90,000

-

Only sheet sluminum 18 being & orted from Hungary to bthe
USSR, 8hest aluminum hes %san“gxnoﬁt ‘ . : ‘ ’
last three years, |

oD N R NG

When secondary aluminum was available in Hungary, it was high in
iron content, as is usual in ssoondary aluminum produeed.r%gm
airplane sorap. Small oastings for non-ocritiocal uses were

made from the sesondary aluminum. No drawn products were

made because of the high iron sontent, There is no longer SN
any segondery aluminum in Hungery. -

lleviated a L no oryolite.

‘shortage, 25X1

SECRET
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Caustic soda is produced by the electrolysis of galt at plants
separate from the alumiha plants. Nelther soda ash, causti
soda or metallic /S1¢/; rarg produced’in Hungary. g
beoause Hungary h&s no sodium chloride (Na Cl) deposits, All
of the above are obtailned from Rumania and Czechoslovakia.

There is no particular shortage of cryolite.  All of the cryolite
. : .Che Works in Czechoslovakia, .

B — I o the entire Hungarian

Supply of eryolite came from the USSR and Czechoslovakia./

The sources of carbon are generally:

Petrol coke, from the Pet cracking plant; a relatively
small amount of good quality.

Fast Germany, very good quality .

Rumanis, good quality

Soviet carbon of pbor guality is supplied by Ajka
in insufflclent quantities -

Poland: The Siemens Planis Plant near Ratibor produces -
éarbon of .fair quality ' S

Ostrava in Czechoslovakia will produce 40 thousand tons
per year of pltch coke by 1954,

The amount of carbon needed by the Hungarian aluminum induaﬁﬁy
can be figured as 60 pér-cent of the total amount of alumlnum
produced - that is, 15 thousand tons per year of carbon in the.

finished form. _ ‘

Aluminum is used in cable production.

The use of aluminum in household utilities ia not pérmittqg. ;
Aluminum 1s used in the electrical industry. o |
Very 1ittle sluminum 1a‘uued'in the‘irpn‘qnd‘atggi

industries, °

No aluminum is used in the mmchine building, automobile
~ and tractor industries. h

“An psignificant amount of sluminuwm 18 used in the chemical
Mld\\atw, : ’ ’ ) .
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m@tgri&lsg‘prébably”Soviet‘aircraft-in_the USSR. No
Four orﬂrive‘wer@_pggng bullt at the time,

for packaging. .

industi-les,

Aluminum sheet is exported to the USSR.

Nearly all of the &luminum is eventually used in military

alumipum is used for railrgads, | |some 15-m long

AnVinsigniﬂioaﬂtvamount of alumloum is used 1n"foil_and?

Little or so aluminum 18 used in the chemical and food

25X1
25X1

 aluminum landing boats being constructed at a plant in vae.,

25X1 "

"struotion'1n.Ecland.hczeehcsloVakia_gﬁd‘Hungary?

b Approiimatélv 60 per oeﬁt of the pobal 1ﬁveatment is in
~ equipment and 40 per cept In building econstruction., -~

- Of the total invéstment in new aluminum plants, what percentage is
. for instelled equipment and what percentage 18 for bullding eon=.

Construction
' not used as 8 stmictyral metal or bullding material,
one ‘ccoasion Where & corrugated aluminum roof had .
“peen svarted but was stopped by the Soviets. - SR

Becsuse of the strong fluctuations of all ocwrenclss,
ngery's, between 1941 and 1951

_ okl - 1gke No-ibﬁasbmeﬁt

1943 matabanye expended (two thousand tons ?er'yepr-lx:

at & rough cost of two million dellars
L1944  Industry was bombed
iQﬁg - 1947 Industry was dismantled

- 1951 Industry was expanded to 1l thousand tons per

wesn at a reugh . cost of $110 million.

25X1:

;AIAAAAEJ»Durins this pericd there was mo
nvestment in the aluminum industry in Poland

and Czeohoslovakie,

i

'

25X1
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‘ The labor requirements of the Hungarian alumina and eluminum .
industry are six to eight thousand workers, including administra-
tive and clerical employees, Czechoslovakla will require five
thousand people by 1954, Poland will require 1,500 people
in thelr smelter and three thousend peopl
mill by 1954,

Bulldings in the light metal industry generally have pre-

‘fabrilicated conecrete roofs_and comerete floors., Windows are

JsenerallyironﬂrgmgmA'LT
\

There is no constructlon cost index published for public use.

There 1s one used by the State Plaatdng: Commission; this is a
book of approximately 500 pagens ‘

Petroleum o ’ : R

Early in 1952, a petroleum dlscovery was reported in northeastern .

Bungary in the region of Borsod /F818N-2045E7, Exploratory drilling.

has been reported at Mezokovesd /ETUSN-2034E/ and Mezokeresates
LoN-20U42E7, Results were reported to be satisfactory from these
ree areas, o : e
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llarge‘bil'field in this area |

] The wells in this area are two thousand to 2,500 m
.deep and are operated on "roeck pressure'.

The light metals industry. in Hungery has no petroleum require-
ments since almost all plants are electrically operated, In
one particular instance, two rotary furnaces in an alumina

plant were converted from using "Masut" (the thiockest oil pro-
duot) to using ocoal -
epparently 18 mot allowed to use petroleum rfor heating. .

enerator. gas, The light metals industry

are high-octane gas and lubrivating grease.
SECRET "
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| there must be storage facilitles at Hajmasker — ooy
near Inota and i & Bakonv Forest and that- there 1s a stock«’ :

;?%%%?§g§§§3”°m" E“Elﬁta“ret“ruzitJ E
are additicral storage areas in Varp , s .

|

Since 8ll users of petroleum producks are Government controlled,
there is no set program to ocut down on the use of petroleum.
If the Government wants to out the consumption at any particular . -
plant, an order is merely given &nd a reduced amount of . t
petroleum is allgcated to-that perticular plant. Clvillans are o
‘allotted 200 liters of ges per month for automobile use; .
however, this amount 18 only given to VIPs. In Czechoslovakla,
giviiian gasoline is controlled by the high price of the gas p
(50 orowns per liter) -.no sivilian oan afford this price. If :
& civilian uses gasoline for Government purposes, he ls glven p
the .specific amount of gasoline he needs for the specific

‘mission.

Priorities probably exist
Even if prioritles were kmown, they counld be on B
moment's notine ascording.to the whims of the miniatera.

whe\aﬁproximate time to pump olear a 15-oar train of oil is a
half hour. The size of tank osr trains averages from 50 to 80 §
oars (100 to 160 "wheels") of 10 metrisc tons' capacity each, \

har devaloped & new type of tank car whloh 1s now e :
ooming into servioce. and which haa & 14 to 1l5-ton capaolty. .
This new car is sohstructed in wihich a way that the tank rests o
directly on~the‘who§§:g trucks, the flat bed base for the )
e n ‘

L2 YA€

tank having been ated,
Ll W § D), Ny

a1-)o]le

The tank oars oan bg us:d

by railroad, no truck transportetion and no petroleum !
is oarried on the waterways. One hundred per cemt of bulk ¢ 25X1 |
petroleun 1s moved on the rallroads. ; .

Practically nil petroleum produstion in Hungary is transported

Petroleun ressarch laboratorlies | .Geal with
verining and oracking problems exist at Pet y&Eprem, )
The output of finished petroleum producta.can be measured .
‘only in terms‘of snnual production of oll coke, which is folr ;
thousand tons, in Hungary. o 4

. , o™ :
s - ! R
SECRET i
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Genlos&:

ggg;:ﬁ?ﬁﬁﬁ Soat ,°§§é§f§3§';i‘ﬁ‘fy°§§§r1§e§§?ﬂ§hﬁrﬁ’ﬁ"ﬁﬁ? 3§§§§3em
Looatioh and names of mimgaa

/See Enclosures (B) thrau@h ({l? o
Depths of shafta: | B

On the average, Hungarian shafts ape 170 to 250 m deep, The :
ahaftn hear Peom are as deep as 300 to 350 v

Extanﬁ of workings:

‘ Reserves at.

| perPELUVE BI'R UWG Thousand- tons per day for 200 years,
Tatabanya has 80 - 100 million tons of reserves, The Borsod

Penerves are very ermemive. Eaaerves et So.laomram are not

u mod &8s ¢ Dormod,

!'hmlmmm of amoh seam m.md (bua.m; worked) : ‘ -

Tatabanya - nmglummgﬁ | . '

"'.ﬂ?

‘Borsad - 2 %o 3} m g
Peos - multinlmr seams 1.2 %o 2 m each ~ ‘ k!

Analyses or the types of poal: | \

. Moistuve. § g%pg Ash com:ent He Value ‘»4
Tatabanys ,W-» - ' Tﬁmu per . ﬁ

Borsod 258 max  5.6% 35&! max 2 000 oal per kg min ;
Pace 8-107£ i? nax - Giaoo to, 'rfooo cal’
muom»am - Good qual:!.w hrown coal . A&ro& 4,800 onl per :

.tmod of pmplnta.ou-t ',

, gn&tim in used ag Twabmya and :Bnruod. Wat l
opm lon is used at Peon with a Beum-type washer; th:l.a 1; a W
o.tsoh prooess, Nnnuml classlfication is uuod. \1

SECRET ‘ | 3
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nputiﬁ@t1§n:o:_agalngh‘

“and power plants, .
Quantities and types of equipment:

Condition of equipment:

All equipment 1s operated until 4t breaks down,
Number of employees: .
Tatabanye has 11 thousand miners,

NOUS

industry has approximatély £
of whom are miners,

{4 D LON

The mining equipment 1s Ln poor condition beosuse of over-use,

m,gjwhale‘ﬂungar%dn coal "‘

25X1

The 0cal mined in Hungary 1n:used only in Hungary in 1hdqgtrial

~25X1¢

Since 1945, & mwﬂl of four thousand to 4,500 carloads per day
‘been peached frequently. The worst results were in 1951 when .
* for the mines is as follows: (1 oarload - 10 metris tons)

hes been set, This goal has been gonstant since 1945 and has o5x1 .

only (0 per cent of thie goal was reached, The normal produstion |

Location Sarloads per dey

Tatabanys 350 1000 cars per day
PEnEN. 500 200~300 ocars per Aay
Borsod 1ﬁoa 1200 oars per day
Varpalota #00
Salgotarjan 600 .
. pius Dorog

There is very little Soviet technical influence in the -
Hungerian cosl industry.' The industry was woll estsblished
When the Sovlets came-in, and few technical changes have
‘been made, Soviet influence is felt only in the form of
granluro for produstion, There is 8 oonsidereble amount of
oviet propaganda to the effeot that the Soviets are helping
and 1nm1ﬂqncinc‘thn-ﬂununrinn«éo&l‘minang industry-==<~-this 1s
‘only propagends., ‘The Soviets have sent five Donbass combines -
Yo Hungarian mines, Theme are not very original machines,
however, and were sent for show purposes only. ' Approximetely
20 people wént to the USSR for a tour of Soviet ocal mines., -
Some Hun arian mining students sne | bhexiding Soviet Co
universities, these people will learn -
mioh applicable inrormasion rrom Soviet mining practices,
because mining oonditions in the USSR are totally different
‘from mining conditions - in Huhghty. ‘ .

25X1

" 25X1

|
— | -BOViEt
sitizena serve only im the management of those plapts in
_whiqpvthg,agvieta have an sotuel lhterest; for instance,

SECRRET
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Ajke. | For these Industries
1w whit /Boviets do not have am actual interest there is

aw office which supervises the mamufacturing of reparations for

the USSR, This office is called Office for the Hamdlimg of
Soviet Rights (Szoviet Javak Kezelosege). This is actuslly

& serles of offices located on Andrassy Street, Benczur Street |

and Bajza Street between Andrassy Street 60 to the Varosliget
/in Budapest/. ' The Soviet persomne k%n these offices. s re~
‘ onst he AR

are probably cover names;gfﬁééi§iﬁalf year, a
Soviet Vice Secretary of State comes to these offices for a
conference, The name of this man is Savinov,.

- where the Soviets had no interest.. This. was the Magyarovar
Alu?i?: Plant. Soviet advisers in the aluminum industry are
a8 follows: , -

Almasflzits Bobkov, General Director
Strenikov

AJke JoJehnikov
Borlsov:

44444444441these are cover names.

The relationships are "good"; the Hungarians have no other
cholce, There 18 no basio understanding, however, between
Soviets and Hungarians., Their personalities, habits, and
~even their eclothinmg olash. ‘ - ‘ '

. /

.In. the mining industry, the Soviets act mainly in an advisory -
capacity. In the aluminum and alumina plants where. the Soviets

have part interest, Soviets serve as technicians. L4144144f444425xﬂ3
one Instance where a Soviet adviser was sent to Plan Ch

The Soviets have supplied only an insignificent amount of
mining equignnnt to the Hungarians. This consisted of a few
Donbass combines and a few pneumatic drills, The  pneumatio
drills supplied were only & sample number,

The equipment ruugtionn in a normal, setiafactory manner.

SECRET -
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. Hungary recelved pneumatle hammers and hilking hammers from -
Czechoslovalkia, but only an insigpificant number. Hungary
did not recelve equipment from any other 3atellite country
exeept Austria. ‘

The amount of USSR and Satellite equipwent is too small to
necessitate shipments of spare parts. Any orders placed in
the USSR for minlng equiopment or sna narts are tot fil1led.

)

Hongary 1s not dependent om imported equipment; she has been
foreced to become independent,

- Hungary dld not reeelve mush cosl mining equipmant‘

during the war, $ince Hungary needed machlne tools more than
ake 4id wining equipment, she traded foodstufls

machine toole. Humgary did, however, receive some hulking
hemmers and drilling machines. The drilling machines came in
lots of several hundred. ' :

25X134,

There are generally two mining methods im Hungary - the long
wall method and the front method (Fromt Fejtes). Most of the
mining 1s dome by the latter method hecaunse the majority of
the seams in Humgary ave very wide. ‘Phe Donbass combines

oan be waed for elther type of wining; if wmore such combines
wzre avallable they could be wsed inm nearly all the Hangarian
wines,

The Hungarians do not plan to baild the Donbass combine; only -
the AJtay ocomb